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MEMORANDUM FOR: Executive Director-Comptroller
THROUGH s Deputy Director for Support

SUBJECT t CIARDS Actuariael Study

1. This memorsndum is for your information, no sction being
‘required.

2. There is attached the Tinal report on the first actuarlal
valvation of the CIA Retirement snd Digability Fund. This report
was prepared by Mr. Cedriec W, Kroll, actuary in the Qfflce of Debt
Anglysis in the Depertment of the Treasury. The 0ffice of Compuber
Services has coutributed an cnormoug amount of time end effort In
working with Mr. Kroll in the development and execubion of compuber
programs to accumulaete and project date required for this end
product,

3. It should be noted thet the basic study is based on date asg
of 31 December 1968, updated to 30 June 1970 snd gives no effect to
the potentlal impact of recent legislation providing for transfer
from the Civil Service Commissgion of employer contributions to match
cmployee contributions for the prior creditable service of new pars
ticipants in the CIA System. That impact will be relatively signifi-
cant at lesst In the short yun 1L a favorable ruling is obteined from
the Compitroller Ceneral concerning the retrowctivity of that leglsla-
tion,.
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L, The principal significance of the atbached repori iz felrly
susnarized by the final paragraph on page 10 of the report which
reads as Tollowss

" With legislalion recently enscted For transfer to the
fund of employer conbtribublions to wmetch employee contributions
for creditoble gervice under Civil Service, snd sssuming legise
lation to provide flnancing provisions similar to those con-

tained in the Clvil Service and Foredgn Service Acts (end
enploying the same agency-cmployee natching percentoges), the
CTA aystem should have no finsncial problems in the Toresce=
#ble fubure,”
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SUBJECT s+ CIARDS Actusrial Study

5., We shall be gled to discuse any gpecifilc questions you may
hsve concerning the report. Supporting pupplemental tebles for the
sttached report sre quite detalled end technical, Those tables will
not be printed for snother two or three weeks, gnd will be furnlshed
you when avalloble.
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